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9. Avoid bAnkruptcy

filing for bAnkruPtcy is one of the single worst things you cAn do to 
your credit score. when bAnkruPtcy is listed on your credit rePort, 
your credit score will drAmAticAlly decreAse. this informAtion will 
stAy on your credit rePort for uP to 10 yeArs. mAny lenders And 
creditors will AutomAticAlly reject APPlicAnts with bAnkruPtcies listed 
on their credit rePorts.  

10.  don’t live beyond your meAns

PAying your bills And cArefully weighing the imPortAnce of All new 
credit PurchAses should be your mAin finAnciAl Priority. controlling 
your sPending mAy not AlwAys be An eAsy tAsk, but in the long run, it 
will benefit you And your credit score will be better off.

APPlying the AboVe strAtegies will not only helP to imProVe your credit score, 
but it will Also helP you to hAVe better credit oPtions - esPeciAlly during times 
thAt you might need them most. so, tAke Action now to boost your credit score 
by following these toP 10 tiPs.

Credit SCore

 300-400 High Risk

 600-700 Medium Risk

 700-800 Low Risk



top ten tips to improve your credit 
score

imProVing your credit score mAy be one of the most imPortAnt 
AsPects of your finAnciAl life, esPeciAlly in todAy’s tough 
economic enVironment. howeVer, imProVing your credit score 
doesn’t hAPPen oVernight. you cAn imProVe your credit score 
oVer time by following these toP 10 tiPs.

WhAt is A credit score And Why is it 
importAnt?

your credit score is A three-digit number deriVed by lenders And 
creditors (bAnks, credit cArd issuers, retAil merchAnts, etc.) from 
An AnAlysis of your credit rePort.  the credit score helPs them 
gAuge your credit worthiness. it will determine whether or not 
you cAn obtAin credit And be APProVed for loAns. 

hAVing A Poor credit score will PreVent you from obtAining 
credit Altogether or Put you in A high-risk cAtegory, which 
meAns if you Are APProVed for credit or loAns, you will PAy 
higher interest rAtes. if, on the other hAnd, your credit score is 
high enough, you’ll get low-rAte offers from credit cArd issuers 
And mortgAge lenders And get greAt deAls on Auto finAncing.

A good credit score cAn Also helP you get thAt job you mAy 
hAVe APPlied for, PAy cheAPer insurAnce Premiums And leAse An 
APArtment.  

1. Fix errors on your credit report

finding And fixing errors on your credit rePort is the fAstest wAy to boost 
your credit score! federAl lAw giVes you the right to get A free coPy of 
your credit rePort from eAch of the three nAtionAl credit Agencies (eQuifAx, 
exPeriAn, And trAnsunion) eVery 12 months, or you cAn get one rePort 
from eAch credit Agency eVery 4 months.  if you detect Any errors on your 
credit rePort, file A disPute right AwAy. you cAn obtAin your credit rePorts 
free of chArge by cAlling (877) 322-8228 or by going online At www.
AnnuAlcreditrePort.com.

2.  pAy your bills, Fines And Fees on time 

this strAtegy mAy seem Very obVious but it is one of the most imPortAnt 
wAys to imProVe your credit score And is Also the leAst comPlicAted.  lAte 
PAyments And skiPPing PAyments Are often resPonsible for significAnt droPs 
in credit scores.

PAyment history mAkes uP 35% of your credit score.  therefore, it’s 
imPortAnt to PAy your bills on time And All the time.

3.  keep your credit cArd bAlAnces loW

the second most heAVily weighted fActor in credit scoring is your credit 
cArd bAlAnces, which mAkes uP 30% of your credit score. neVer mAx out 
on your credit cArds. try keePing your bAlAnce on eAch credit cArd below 
35% of the totAl credit limit; more thAn thAt will hurt your credit score. 
sPreAding debt between cArds mAy be better for your credit score thAn 
using one credit cArd! 

4.  build up A lengthy credit history

lenders And creditors wAnt to see thAt you cAn resPonsibly mAnAge your 
credit Accounts oVer time. hAVing old Accounts cAn ActuAlly helP your 
credit score, And keeP them ActiVe; closing out old Accounts will mAke 
your credit history look yeArs younger. your credit history Accounts for 
15% of your score, so show thAt you cAn mAnAge your credit oVer time.

5.  hAve A vAriety oF credit

your credit score will reflect the Assortment of credit you hAVe 
which mAkes uP 10% of your credit score.  for exAmPle, An indiViduAl 
who successfully PAid A cAr loAn, A student loAn And credits cArds 
will hAVe A higher credit score thAn someone who simPly hAs only 
credit cArds.

while hAVing A VAriety of credit will imProVe your score, it’s not 
necessAry to hAVe one of eAch And it’s neVer A good ideA to oPen An 
Account if you hAVe no intention of using it.

6. Avoid excess inquiries

when you APPly for A credit cArd or Any tyPe of loAn, the creditor 
mAkes An inQuiry with the credit rePorting Agencies About your credit 
history. the inQuiry gets Added to your credit rePort And mAkes uP 
10% of your credit score. if you hAVe A lot of inQuiries in A 30-dAy 
Period, your credit score could suffer. so AVoid the urge to APPly 
for those retAil credit cArds. you mAy sAVe 10% on your PurchAses, 
but you mAy end uP PAying more in oVerAll interest if the APPlicAtion 
lowers your score! 

7.  sign up For AutomAtic pAyments

if you forget to PAy your bills on time, sign uP for AutomAtic 
electronic PAyments. bill PAyments will be AutomAticAlly deducted 
from your bAnk Account.  this will guArAntee thAt your bills will be 
PAid on time And will helP imProVe your credit score.

8.  negotiAte With your creditors

if you’re hAVing finAnciAl difficulties, or you see one looming, contAct 
your creditors As soon As Possible! negotiAte with your creditors to 
construct A PAyment PlAn thAt’s AccePtAble And within your finAnciAl 
meAns. this will helP to keeP creditors from turning your debt oVer 
to A collection Agency, which will hAVe A long-term negAtiVe imPAct 
on your credit score.
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